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Introduction

While the shortage of skilled workers is being voiced in many places, a number of companies are faced with the
challenge of selecting the right candidates from a large number of applicants. Especially those companies
operating in highly competitive environments face the dilemma of talent surplus. Formula One (F1), a sport that
has experienced significant growth in popularity, mirrors these enterprises in its competitive nature and talent
surplus challenges. This thesis aims to explore the intricacies of talent management (TM) within F1, offering
insights applicable to other competitive industries.

Research Objectives and question

This research aims to address the central question: What can be learned from talent management strategies
used in Formula One to select and develop drivers? It involves examining talent management strategies in
Formula One and deriving an exclusive practical model for managing talent surpluses in competitive
environments. The model establishes a benchmark for future research and practice in the field of competitive
talent management.

Theoretical Framework

This research is built upon established TM theories and concepts from leading scholars in the field. It draws on
the work of Armstrong and Taylor (2023), who emphasize the importance of aligning TM strategies with
organizational strategic objectives. Collings and Mellahi's (2009) strategic TM model is also pivotal, advocating
for the systematic identification of key positions that contribute to an organization’s competitive advantage, the
development of a specialized talent pool, and the implementation of a differentiated HR architecture. Additionally,
the research integrates concepts from Cappelli's (2009) talent on- demand model, which highlights the need for
flexible TM strategies that can adapt to changing organizational needs and market conditions

Methodology

The research employs a qualitative approach, utilizing purposive sampling to select participants involved in F1
TM strategies, such as talent managers and drivers. Data was collected through semi-structured interviews with
industry experts. This method is particularly appropriate because it allows for in-depth exploration of the
participants' experiences and perspectives. The open-ended nature of semi-structured interviews facilitates the
discovery of unexpected insights and allows for the exploration of complex issues in TM. The interviews were
followed by content analysis to identify patterns and derive insights.

Key Findings

The study resulted in the creation of the Talent Management in Highly Competitive Industries (TMHCI)
framework, tailored specifically for competitive sectors like F1. This framework integrates key TM principles with
unique industry insights, providing a structured approach to managing talent in highly competitive environments.

From the model the following key findings can be derived:
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1. ltis key to focus on developing young and diverse talents to ensure their integration
with organizational culture and values from an early stage.

2. Organizations should consider co-investment strategies, where drivers are also
financially invested into the TM program in order to balance the investment risks and
ensure a commitment from all parties.

3. Flexible talent planning should address personal challenges and life-stage issues,
contributing to employees' work-life balance and well-being.

4. Selection methods should be broadened to suit specific roles, helping to identify the
most promising talents.

5. Organizations should explore partnerships with entities operating in less competitive
environments, allowing talents to develop in real-life situations.

6. Ensuring stability within the organization is key and can be accomplished through
long-term role assignments and clear career trajectory outlines.

7. Leveraging technology can significantly increase the overall effectiveness of the TM
strategy.

Significance and practical relevance

The findings offer actionable insights for companies facing the challenge of talent surplus. The TMHCI framework
emphasizes the importance of focusing on talent from the very beginning, integrating future talent through early
recruitment programs, internships, and partnerships with educational institutions. Addressing life stage issues
with flexible talent planning that accommodates personal challenges and various life stages is crucial and
achievable for instance through flexible work schedules. Co-investment strategies are recommended to balance
investment risks and ensure commitment from talents. The framework underscores the importance of diversity
and inclusion within talent management strategies, advocating for inclusive recruitment practices, diverse
leadership, and an equitable work environment to foster innovation and competitive advantage. Broadening
selection methods to suit specific roles, using a mix of traditional and innovative assessment techniques, and
exploring partnerships with other, less competitive, companies can provide real-life development opportunities for
talents. Ensuring organizational stability through long- term role assignments and clear career trajectory outlines,
along with leveraging technology for talent identification, management, and advanced training, can significantly
increase the overall effectiveness of the TM strategy. These approaches help companies manage their talent
surplus and make the most of it, ensuring a robust and dynamic talent pipeline that supports both immediate and
long-term organizational goals.

The research introduces the TMHCI framework as a novel model for analyzing talent management in competitive
environments, bridging corporate principles with sports applications. This provides fresh exploration areas for
researchers in organizational behavi or and HR management. For practitioners, the framework enables the
development of innovative TM strategies tailored to competitive contexts. Insights from F1 guide various
industries in designing programs that attract, develop, and retain top talent.

Limitations

Challenges included accessing participants within the exclusive F1 industry and the rapidly evolving nature of TM
strategies. These factors limited the sample size and necessitated caution in generalizing findings. Future
research should aim to validate the TMHCI framework across other industries to strengthen its applicability and
impact.

Conclusion

This thesis presents a pioneering examination of TM strategies within Formula One, offering a practical
framework for organizations in competitive environments. By illuminating the challenges and solutions in F1 TM
practices, the study contributes to academic literature and industry practice, highlighting the strategic importance
of effective TM in achieving sustained competitive advantage. The innovative nature of this research makes it a
strong contender for the Umantis HR Student Award, underscoring its potential impact on the field of talent
management.
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